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Financial and Economic Evaluation of Fish Farming in
Matrouh Governorate
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Abstract:

Fisheries resources is an important and fundamental pillar
in the national economy, if fish is considered a comprehensive
view of all the industries that are based on its service, on the one
hand, it is considered factories for fish feed and components, as
well as factories for feed used in breeding animals and poultry,
which are mainly based on fish and offal, and on the other hand,
it is an important source of employment and employment in
institutions, companies and factories working in the field of fish
products, as the number of employees in the fishing sector has
reached about 165 thousand workers, this number increases to
about 200 thousand workers representing workers in all
economic sectors of fishing, farming, distribution and
manufacturing.The value of fish production amounted to about
99.5 billion pounds, representing about 9.29% of the total value
of agricultural production, which amounted to about 1070.7
billion pounds. The value of fisheries and fish farming
production in Egypt amounted to about 97.46 billion pounds, the
contribution of the old lands amounted to about 94.8 billion
pounds, representing 97.3%, while its value in the new areas
amounted to about 2.63 billion pounds, representing about 2.7%
of the value of fish production, and the value of fish farming
ranked first in fish production, with a value of about 76.1 billion
pounds. The Red Sea and Mediterranean also ranked third, with
a production value of about EGP 7.25 billion, equivalent to 7.3%
of the total value of fish production for 2022. The study results
show that the average production revenues of fish farming farms
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during 2023 amounted to about 2885 thousand EGP, where the
average production was about 31.5 tons/ farm, and the average
selling price was about 91.59 EGP/kg. These revenues included
the production of red tilapia, mullet, tobar fish, shrimp in
production quantities of about 15, 4, 2.5, 10 tons, with average
prices of about 50, 90, 70, 160 EGP/kg, which led to revenues of
about 750, 360, 175, 1600 thousand EGP respectively,
representing about 26% <12.5% <«6.07% <55.5% of the total value
of the farm's revenues, amounting to about 2885 thousand EGP.
The results of estimating the financial indicators of fish farming
farms in Matrouh governorate also showed that average net
present value (NPV) at the discount rate of 18% amounted to
about 6.854 thousand EGP, which is a positive value, indicating
the feasibility of investing in this activity. The internal rate of
return (IRR) reached about 95%, which is more than the
borrowing interest for capital, which is represented by the
prevailing commercial interest rate, which confirms the
feasibility of investing in the fish production project. The value
of the ratio of current benefits to current costs (B/C) was about
2.1, which is greater than the correct one, which indicates the
feasibility of investing in fish farming, and finally, the capital
recovery period (CPBP) was about 1.05 years, indicating the
possibility of capital recovery in about a year.

Keywords: fish production - investment costs - operational costs
-sensitivity analysis - opportunities and threats.
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